We introduce a notion of trading conditioning in terms of classical conditioning (conditioned reflex) and operant conditioning in physiology and psychology, use transaction (accumulative trading) volume probability in a transaction volume-price probability wave equation to represent the intensity of market crowd trading conditioning, annotate the trading crowd psychological behavior in the volume probability, and study their cognitive and learning behavior in stock market. We find that there is, in general, significant positive correlation between the rate of price volatile mean return and the change in the intensity of trading conditioning in any two consecutive trading days, using high frequency data in China stock market. It further demonstrates that the rate of mean return significantly has a trading conditioning reinforcement value for market crowd and they behave notably disposition effect in selling and herd behavior in buying with expectancy on the reinforcement in stock market. We explain their behavioral anomalies by trading conditioning.
